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A survey of U.S. farmer cooperatives for calendar year 1993 showed net
income of $1.36 billion, down from $1.44 billion in 1992. Gross and net busi-
_ness volumes were up for the 4,244 cooperatives included in the survey.
Assets, liabilities, and net worth were up. Business volume, number of coopera-
tives, and cooperative memberships were reported by commodity for those
cooperatives classified as marketing, farm supply, and service. Cooperative
trends in number of cooperatives, memberships, sales volume, net income,
assets, liabilities, and net worth are reported. Data on balance sheet and net
income and selected activities of other service organizations also are reported.
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Preface

Farmer cooperative statistics are collected annually to provide informa-
tion on the progress and trends in cooperatives’ growth and development.
Many people use these statistics for various purposes such as research,
technical assistance, education, planning, and public policy. Acquiring, ana-
lyzing, and disseminating farmer cooperative statistics is authorized by the
Cooperative Marketing Act of 1926.

This report provides aggregate information on the number, member-
ship, business volume, and net income of farmer cooperatives classified by
principal product marketed and major functional type. Fishery cooperatives
were included as miscellaneous marketing cooperatives for the first time.
Both gross (includes intercooperative business) and net (excludes interco-
operative business) dollar volumes of cooperatives are reported.

Statistics for 1993 are compiled both on a State and national basis.
Data by State are collected every other year.

The information was collected from individual farmer and fishery coop-
eratives by a mail survey of all organizations identified by Cooperative
Services (CS) as farmer or aquacultural cooperatives. Information was
requested for their business years that ended during calendar 1993.

Cooperative Services (CS) conducts an annual census because of the
need to make more accurate estimates for all cooperatives and the need for
more data on individual cooperatives for research, education, and technical
assistance purposes.

Statistics for all cooperatives were derived by adding data estimated for
nonrespondents to respondent data. Those responding to the 1993 survey
accounted for 82.7 percent of the total gross sales handled by farmer coop-
eratives.

CS depends on the cooperative community’s response to its annual

" survey to develop a detailed and comprehensive set of statistics on farmer

cooperatives. The time and effort taken to provide information and the time-
liness with which it is furnished are greatly appreciated.

Appreciation is extended to CS staff for assistance in collecting and
reviewing data and to John H. Wells for providing technical support.
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Highlights
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For 1993, marketing, farm supply, and related-service cooperatives report-
ed a combined net income of $1.36 billion, down 5.7 percent from the $1.44 bil-
lion reported in 1992. The 1993 net included intercooperative dividends and
refunds of $318 million—down 10.8 percent from $356 million.

* Total gross business volume (including intercooperative business) han-
dled by cooperatives increased 4.6 percent to $97.7 billion from $93.4 billion.

*» Total net business, excluding intercooperative business, was up 4.5 per-
cent to $82.9 billion from $79.3 billion.

» The number of cooperatives declined 1.6 percent from 4,315 to 4,244.
Each year, new cooperatives are formed and others disappear as they discon-
tinue operations due to merger, acquisition, or business failure.

» Grain and farm supply cooperatives operated an estimated 4,779
branches in 1993.

» Cooperative memberships of 4,023,264 decreased 1.2 percent from
4,071,869.

 Gross value of farm products marketed by cooperatives in 1993
increased 4.8 percent to $66.8 billion from $63.8 billion. Net value of these farm
products, after eliminating duplication from intercooperative business, was up
4.7 percent to $60.9 billion from $58.2 billion.

» Gross value of farm supplies handled by farmer cooperatives was up 4.2
percent to $28.2 billion from $27 billion. After adjusting for intercooperative
business, their value increased 3.8 percent to $19.2 billion from $18.5 billion.

* Receipts for services related to marketing farm products and handling
farm supplies plus other income were up 5.8 percent to $2.7 billion.

¢ Combined assets for all farmer cooperatives increased 4.5 percent to
$33.4 billion. Net assets, after eliminating intercooperative investments, were
up 4.3 percent to $30.8 billion from $29.6 billion.

« Total liabilities of $18.6 billion were up 4.8 percent from $17.8 billion.
* Net worth, or member and patron equity, was up 4.2 percent to $14.8 bil-

lion. Total assets financed by member and patron equity were down slightly
from 44.4 percent to 44.3 percent.



« Leading States in number of cooperatives were Minnesota, North
Dakota, Texas, and lowa. They accounted for 1,276 cooperatives or 30.1 per-

cent of farmer cooperatives.

* Minnesota, lowa, Wisconsin, and lllinois led all States in number of

memberships, with 1,133,151 or 28.2 percent of total memberships.

» Leading States in net business volume were California, lowa, Wisconsin,

and Minnesota. These States accounted for $27.5 billion in net business vol-

ume or 33.2 percent of cooperatives’ total net business volume.

HIGHLIGHTS CAPSULE

1992
Number of cooperatives 4,315
Memberships 4,071,869

Net Business volume (million dollars) 79,284

Net income (million dollars) 1,440
Total assets (million dollars) 31,994
Net worth (million dollars) 14,213
Leading State: 1991
Number of cooperatives Minnesota
(422)
Memberships Minnesota
(365,117)

Net Business volume (million dollars)  California
(8,014)

1993

4,244
4,023,264
82,872
1,358
33,446
14,812

1993

Minnesota
(404)

Minnesota
(392,815)

California
(8,349)
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I—DEFINITION OF A FARMER

COOPERATIVE

Cooperative Services (CS) considers four
major criteria in identifying an organization as a
farmer cooperative: (1) Membership is limited to
persons producing agricultural and aquacultural
products, and to associations of such producers; (2)
cooperative members are limited to one vote
despite the amount of stock or membership capital
owned, or the cooperative does not pay dividends
on stock or membership capital in excess of 8 per-
cent a year, or the legal rate in the State, whichever
is higher; (3) business conducted with nonmem-
bers may not exceed the value of business with
members; and (4) the cooperative operates for the
mutual interest of members by providing member
benefits on the basis of patronage.

These criteria may create larger or smaller
numbers of farmer cooperatives than found in lists

1 Ralph M. Richardson, agricultural statistician; Celestine C.
Adams, agricultural statistician; Katherine C. DeVille, statis-
tical assistant; Jacqueline E. Penn, statistical assistant; John
W. Stutzman, computer specialist; and Charles A. Kraenzle,
director, Statistics and Technical Services Staff (STSS).

or directories of State agencies or cooperative
councils. CS includes only marketing, farm supply,
and related service cooperatives on its list. Wool
pools are included as marketing cooperatives.
Livestock shipping associations and rice driers,
beginning with 1992 and 1993 respectively, are con-
sidered service cooperatives.

Many State lists include other types such as
production, credit, telephone, electric, and con-
sumer cooperatives as well as those that do not ful-
fill CS’s definition. Other reasons for possible dif-
ferences in the number of cooperatives is that: (1)
CS may not learn of certain cooperatives operating
in a State for a considerable period of time; (2) a
cooperative may not have completed and returned
an initial questionnaire; or (3) no notice is received
that a cooperative discontinued operating.

Year-to-year comparisons with specific com-
modity groups, therefore, should reflect any differ-
ences in lists and classifications in State and
Federal data.



